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COLLEGE STUDENT AID COMMISSION]|283]
Notice of Intended Action

Twenty-five interested persons, a governmental subdivision, an agency or association of 25 or more
persons may demand an oral presentation hereon as provided in Iowa Code section 17A.4(1)“b.”

Notice is also given to the public that the Administrative Rules Review Committee may, on its own
motion or on written request by any individual or group, review this proposed action under section
17A.8(6) at a regular or special meeting where the public or interested persons may be heard.

Pursuant to the authority of Iowa Code section 261.3, the Iowa College Student Aid Commission
hereby gives Notice of Intended Action to amend Chapter 8, “All lowa Opportunity Scholarship
Program,” and to rescind Chapter 9, “All lowa Opportunity Foster Care Grant Program,” Iowa
Administrative Code.

The proposed amendments reflect changes to lowa Code sections 261.6 and 261.87 enacted in 2017
Iowa Acts, House File 642, sections 43 and 47. Section 43 rescinded the All Iowa Opportunity Foster
Care Grant Program, and section 47 includes eligible foster care students as priority recipients under
the All Iowa Opportunity Scholarship Program, eliminates the grade point average requirement, and
increases the number of awards a student may receive.

Interested persons may submit comments orally or in writing by 4:30 p.m. on July 11, 2017, to the
Executive Director, lowa College Student Aid Commission, 430 East Grand Avenue, Third Floor, Des
Moines, lowa 50309-1920. Written comments also may be sent by fax to (515)725-3401, by e-mail to
julie.leeper@iowa.gov, or via the lowa administrative rules Web site at https://rules.iowa.gov.

The Commission does not intend to grant waivers under the provisions of these rules.

After analysis and review of this rule making, the Commission finds that there is no impact on jobs.

These amendments are intended to implement lowa Code chapter 261 and 2017 Iowa Acts, House
File 642, sections 43 and 47.

The following amendments are proposed.

ITEM 1. Amend rule 283—8.2(261) as follows:

283—8.2(261) Definitions. As used in this chapter:

“Eligible college or university ” means an lowa community college, an institution of higher education
governed by the state board of regents, or an accredited private institution located in lowa that meets
all eligibility requirements set forth in Iowa Code section 261.9. All eligible colleges and universities
must submit annual reports which include student and faculty information, enrollment and employment
information, and other information required by the commission as described in lowa Code section 261.9.

“Eligible foster care student” means a person who has a high school diploma or a high school
equivalency diploma under Iowa Code chapter 259A and is described by any of the following:

1. Isage 17 and is in a court-ordered placement under lowa Code chapter 232 under the care and
custody of the department of human services or juvenile court services.

2. Is age 17 and has been placed in a state juvenile institution pursuant to a court order entered
under JTowa Code chapter 232 under the care and custody of the department of human services.

3. Isage 18 through 23 and is described by any of the following:

e  On the date the person reached age 18 or during the 30 calendar days preceding or succeeding
that date, the person was in a licensed foster care placement pursuant to a court order entered under
Iowa Code chapter 232 under the care and custody of the department of human services or juvenile court
services.

e  On the date the person reached age 18 or during the 30 calendar days preceding or succeeding
that date, the person was under a court order under lowa Code chapter 232 to live with a relative or other

suitable person.
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e The person was in a licensed foster care placement pursuant to an order entered under Iowa
Code chapter 232 prior to being legally adopted after reaching age 16.

®  On the date the person reached age 18 or during the 30 calendar days preceding or succeeding
that date, the person was placed in a state juvenile institution pursuant to a court order entered under
Iowa Code chapter 232 under the care and custody of the department of human services.

“Expected family contribution (EFC)” is the means by which the commission ranks the relative
need of an applicant for financial assistance. Expected family contribution shall be evaluated annually
on the basis of a confidential statement of family finances filed on a form designated by the commission.
The commission has adopted the use of the Free Application for Federal Student Aid (FAFSA), a federal
form used to calculate a formula developed by the U.S. Department of Education, the results of which are
used to determine expected family contribution. Relative need will be ranked based on the applicant’s
expected family contribution (EFC) provided by the U.S. Department of Education. The FAFSA must be
received by the processing agent by the date specified in-the-applicationinstruetions by the commission.

“Full-time” means enrollment at an eligible college or university in a course of study including at
least 12 semester hours or the trimester or quarter equivalent.

“lowa resident” means a person who meets the residency requirements established in 283—Chapter
10.

“Part-time”” means enrollment at an eligible college or university in a course of study including at
least three semester hours or the trimester or quarter equivalent.

ITEM 2.  Amend subrule 8.3(1) as follows:

8.3(1) Applicants for the all Iowa opportunity scholarship program must complete the Free
Application for Federal Student Aid (FAFSA) by the date specified in-the-applicationinstructions by
the commission and any additional applications or documents required by the commission. In addition
to completing the FAFSA, an applicant must be:

a. An lowa resident who begins his-er-her the initial period of postsecondary enrollment within
two academic years of graduation from high school or within two academic years of completion of a

high school equlvalency dlploma under Iowa Code chapter 259A and

e b.  Enrolled for at least three semester hours, or the trimester or quarter equivalent, in a
program eligible for federal student aid under Title IV of the federal Higher Education Act leading to
an undergraduate degree, diploma, or certificate from an eligible college or university.

ITEM 3. Amend subrule 8.3(3) as follows:

8.3(3) Individuals who have military obligations may delay the initial period of enrollment for up to
four academic years beyond high school graduation et and must begin postsecondary enrollment within
two academic years of discharge. Exceptions for health or other personal reasons for delaying the initial
period of enrollment will be reviewed by commission staff on a case-by-case basis.

ITEM 4. Amend subrule 8.4(2) as follows:

8.4(2) Priority for grants. Only applicants with expected family contributions (EFCs) at or below
the average tuition and fees for regent university students for the academic year for which awards are
being made will be considered for awards.

a.  All eligible new and renewal foster care students will receive first priority for funding. Awards
to eligible foster care students will be made based on EFC levels within the parameters defined by the
commission, with students in the lowest EFC levels awarded first and at increasing EFC levels until the
maximum EFC level is reached. If all students in a given EFC level cannot be funded, students will be
ranked according to the date the state application was filed.

& b.  All eligible renewal applicants will be-funded-priorto-new-applieants receive second priority
for funding. Awards to renewal applicants will be made based on EFC levels within the parameters
defined by the commission, with students in the lowest EFC levels awarded first and at increasing EFC
levels until the maximum EFC level is reached. If all students in a given EFC level cannot be funded,
students will be ranked according to the date the state application was filed.
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b- c.  If funding remains after all eligible foster care students and renewal students have been
awarded, third priority will be given to students who participated in federal TRIO programs, participated
in alternative programs in high school, or graduated from alternative high schools. Awards will be made
to students in this category based on EFC levels within the parameters defined by the commission, with
students in the lowest EFC levels awarded first and at increasing EFC levels until the maximum EFC
level is reached. If all students in a given EFC level cannot be funded, students will be ranked according
to the date the state application was filed.

ed. Iffunding remains after all priority applicants have been awarded, funding fourth priority will
be given to students who participated in federal GEAR UP programs. Awards will be made to students
in this category based on EFC levels within the parameters defined by the commission, with students in
the lowest EFC levels awarded first, followed by awards to students at increasing EFC levels until the
maximum EFC level is reached. If all students in a given EFC level cannot be funded, students will be
ranked according to the date the state application was filed.

d-e.  If funding is available, awards to remaining eligible applicants will be made based on EFC
levels within the parameters defined by the commission, with students in the lowest EFC levels awarded
first, followed by awards to students at increasing EFC levels until the maximum EFC level is reached.
If all students in a given EFC level cannot be funded, students will be ranked according to the date the
state application was filed.

ITEM 5.  Amend subrule 8.4(3) as follows:

8.4(3) Maximum award. All Towa opportunity scholarships are provided during the traditional
nine-month academic year, which is generally defined as September through May. Students Effective
in the fiscal year beginning July 1, 2017, new recipients attending eligible colleges and universities

may receive no more than fewr 8 full-time or eight 16 part-time semesters of all lowa opportunity
scholarships.
a. The maximum award for full-time students will be the lesser of:
(1) The amount of financial need demonstrated by the student as calculated by the commission, or
(2) One-half of the average tuition and fees for regent university students for the award years-et.

3)—The-tuition-and-feespaid-by-the-stadent:

e b.  The maximum award for a full-time student will not be affected by the ranking system used
to prioritize grants. A part-time student will receive a prorated award, as defined by the commission,
based on the number of hours for which the student is enrolled.

ITEM 6. Rescind and reserve 283—Chapter 9.



